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Sector Capital Goods 

Recommendation BUY 

Upside 15% 

 

Sensex 52728  

Market cap (`Cr) 20,558 

NSE code         AIAENG 

Div. yield (%)                                  0.41% 
 

 

 

Promoters  58.47  58.47  58.47 

Others  2.95          2.86  2.71 
 

Source: www.bseindia.com 

 

  Share Price Trend  

 
 
 

Profile 
AIA Engineering is a manufacturer of high chrome mill internal products 

used by cement, mining and utility industries, serving both replacement as 

well as new capacity demand from such industries. AIAE is one of the 

leading suppliers of grinding media globally. It meets ~90% of the 

requirement of the local cement sector and has a share of more than 30% 

of the supplies in the overseas cement sector (ex-China). The products are 

marketed under the Vega brand in more than 75 countries. The current 

manufacturing capacity of 390kt is primarily based in Gujarat. Ongoing and 

planned expansion will increase manufacturing capacity to 490kt by end-

CY2. 

Investment Rationale  

 

11MFY22 India exports suggest healthy 4Q for AIAE: Indian cast grinding 
media exports have corresponded to ~70% of AIAE’s reported volumes over 
FY14-21. During 11MFY22, Indian exports stood at ~172kt. Annualising the 
volumes and calculating the implied volume for AIAE, we believe that 
4Q/FY22 should be healthy, with volume likely to be flat YoY for the period. 
Analyses of Indian export of high chrome cast media (which corresponds 
well to AIAE’s reported volumes, tracking a steady 70%) highlight that share 
of top-10 countries by volume has fallen, from 55% in FY19 to 49% in FY21 
and 41% in 11MFY22, amid levy of anti-dumping duty in Canada and 
worsening demand in South Africa. The drop in Canadian and South African 
volumes has been offset by volume pick-up in other countries, namely 
Australia, USA, Ghana and Brazil.  

FY22 has seen steady price increases: Analysis of export realisations 
indicates price hikes being quite steep through FY22. Compared with 
Rs85/kg in FY21, blended realisation increased to Rs89/kg in 7MFY22m, to 
Rs92/kg in 9MFY22, Rs100/kg in Jan-22 and Rs103/kg in Feb-22. This 
suggests steady pass-through of the RM & freight cost increase. We expect 
price increases to continue in a steady manner and, thus, support profitability 
amid the cost spike post the invasion on Ukraine.  
 
Stable export volume in Brazil and Chile: While all countries saw price 
increases, cost of exports to Brazil and Chile has seen a correction. Brazil 
has seen healthy volume uptick despite anti-dumping duties being imposed. 
Chile volumes have been largely stable in the past 5 months. Given the large 
copper-led market in Chile, we expect AIAE to keep significant focus on 
growing volumes and pricing products accordingly. 
 
Realisations see sharper jump in far-off countries: Export realisations 
generally move in tandem across countries and have seen a sharp increase 
in 7MFY22, given RM price inflation and freight rate rise. Compared with 
FY21 levels, a 37% increase in Canada suggests pricing was aggressive 
before imposition of ADD. USA/Brazil pricing (which has been at a significant 
premium overall) too has seen a 28/26% increase, likely due to larger 
distances amid rising freight rates. Pricing in Chile has also risen sharply, 
over FY20/21. 
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Risks 
Rising Inflation: If the inflation persists at higher level, it might have an impact on the margins.  

 

Outlook & Valuation:  
We follow up our analysis of country-wise export of cast grinding media from India, to understand trends amid volatile 

RM/freight prices. 11MFY22 exports suggest AIAE should end 4Q/FY22 with flat volumes YoY. This will be owing to 

strong growth in Australia, USA and Ghana offsetting the volume loss in Canada and South Africa. In terms of pricing, 

RM price spike and elevated freight rates are being steadily passed on, except in Brazil and Chile, where realisation has 

dropped, possibly for driving volumes. We marginally increase estimates and remain positive on the company, with 

travel opening, strong focus on mining globally and gradual normalisation of freight rates. We expect the stock to reach 

a target of ₹2,469 in the 12-month period. 
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Financial Summary 
 

Consolidated (INR in mn) FY20 FY21 FY22ii FY23ii FY24ii 

Revenue 29,809 28,815 36,329 37,956 41,539 

EBITDA 6,803 6,552 7,084 7,819 9,056 

EBITDA margin (%) 22.8 22.7 19.5 20.6 21.8 

PAT 5,903 5,657 5,978 6,517 7,467 

ROE (%) 16.3 14.2 13.3 12.9 13.2 

P/B (x) 4.4 3.9 3.5 3.1 2.8 

EV/EBITDA (x) 22.1 22.1 20.3 17.8 14.9 

Net Debt/Equity (x) (0.4) (0.5) (0.4) (0.5) (0.5) 

 
 



 

 

DISCLAIMER 
 
 
 
 
 
 

Recommendation Parameters for Fundamental/Technical Reports: 
 

Buy – Absolute return of over +10% 
Accumulate – Absolute return between 0% to +10%  
Reduce – Absolute return between 0% to -10% 
Sell – Absolute return below -10% 

 

Please refer to http://www.indiainfoline.com/research/disclaimer for recommendation parameter, analyst disclaimer and other disclosures. 
 

Investments in securities market are subject to market risks, read all the related documents carefully before investing. There is no assurance or guarantee that the 
investment objectives shall be achieved. IIFL does not guarantee any assured returns on the investments recommended herein. Past performance of 
securities/instruments is not indicative of their future performance. IIFL makes no representation/s or warranty/is, express or implied, as to the accuracy, 
completeness or reliability of any information compiled herein, and hereby disclaims any liability with regard to the same, including, without limitation, any direct, 
indirect, incidental or consequential loss. You shall verify the veracity of the information on your own before using the information provided in the document. Investors 
are requested to review the prospectus carefully and obtain expert professional advice. IIFL group, associate and subsidiary companies are engaged in providing 
various financial services and for the said services (including the service for acquiring and sourcing the units of the fund) may earn fees or remuneration. 

 

 

For Research related queries, write at research@iifl.com 
 

For Sales and Account related information, write to customer care: cs@iifl.com or call on 91-22 4007 1000 
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